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5. Japan - Communist China: Japan will expand 
trade relations with Communist China. (Page v ) 



7. Syria - West Germany: Syria may ask bloc to 
finance Euphrates dam project. (Page vii ) 
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19 October 1962 

DAILY BRIEF 


♦Cuba : (Cuba’s twenty-second SA-2 surface-to- 
air missile (SAM) site is located near the Matanzas - 
Las Villas provincial border. ) 

^Information of 15 October also indicates that at 
least nine of the previously confirmed SAM installa- 
tions are now probably operational. This information 
also reveals a new area of military concentration 
near the previously identified SAM assembly area at 
Santiago de las Vegas, just south of Havana. 
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USSR: (During his 15 October conversation with 
Finnish President Kekkonen, Khrushchev apparently 
attempted to leave the impression that there were no 
bilateral problems between the US and USSR on which 
agreement could not be reached .) 

(Khrushchev did not mention the question of a sep- 
aratVpeace treaty with East Germany, although in 
conversations last month with West European visitors 
he outlined a general course of action leading to a 
separate treaty. Kekkonen told Ambassador Kohler 
that Khrushchev felt an agreement with the US on Ber- 
lin could be reached, but that third countries posed 
obstacles./ 

(^Khrushchev expressed his high opinion of Pres- 
ident Kennedy as a politician and statesman, but added 
that Kennedy encountered difficulties from public opin- 
ion and the press in the pursuit of his policies.! 

(^Khrushchev attempted to minimize the Soviet- 
Cuban agreement on the construction of a fishing port 
and stated that it "had no connection with a Soviet naval 
base." Khrushchev also made a point of doubtii^ g the 
efficacy of any US-imposed "blockade" of Cuba.? 
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Congo ; ( Adoula*s repudiation on 17 October of the 
cease-fire and financial agreements recently reached 
with Tshombd is the most serious threat to date to y 
successful conclusion of the UN reconciliation pla xuj 


(Adoula declared that the agreements his repre- 
sentatives reached were "contrary to the spirit and 
letter" of the UN plan, which was not. to be negotiated, 
but only to be accepted or rejected by Tshombd.) 



/The repudiation casts doubts on Adoula's willing - 
nessHo make concessions on the UN-drafted constitu- 
tion, which in its present form is almost certainly 
unacceptable to Tshomb£„ Tshombd will now probably 
reverse the steps he has already taken.) 

/ ^ 

(Adoula has continued to distrust Tshomb£ despite 

his recent moves. He is under mounting pressures 
from domestic political and military forces, Soviet 
bloc and radical African diplomats have encouraged 
his belief that the UN plan is bound to fail, and that 
the UN should be expelled and assistance sought else- 
where^) 

(Adoula and Foreign Minister Bomboko have al- 
ready asked for US transport planes and pilots. Other 
officials have been -pr essing Adoula to accept Soviet 
offers of assistances / 
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Japan - Communist China : LA Japanese indus- 
trial mission, armed with government- approved 
terms for extending trade credits to the Chinese, is 
about to leave for Peiping^^y 



f The Japanese mission is authorized to offer to 
sell-steel products, machinery, and certain ferti- 
lizers on two years’ maximum credit. Tokyo’s ap- 
proval will still be required, however, for each in- 
dividual deal under this arrangement. Although the 
credit terms were designed primarily to accommo- 
date Japanese business elements interested in the 
China mainland market, the Japanese vice foreign 
minister has said that comparable terms will also be 
offered to non-Communist Asian countries .) 

^Ambassador Reischauer believes that the factor 
determining the level of Japanese trade with Commu- 
nist China probably will be what the Chinese can offer 
Japan, v h owever, rather than what the Japanese offer 
China. ) \ 
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Syria - West Germany : The Syrian Government, 
frustrated by German procrastination on a promised 
loan to build a major dam on the Euphrates River, 
may seek Soviet bloc financing. 

The loan was originally offered while Syria was 
part of the UAR. Bonn now doubts that the Syrians 
will be able to raise their share of the money for the 
project or that they have the technical capacity to 
carry it out. 

In addition, the UAR has been pressing German 
officials to drop the loan. In light of these consider- 
ations, the Germans are trying to limit their partic- 
ipation by creating a Western consortium to under- 
write the project. 

The Syrian Government is under internal pres- 
sure to take retalia tory action, including recognition 
of East Germany. I 
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